FISCAL POLICY

GRANTS-IN-AID

Federal government policies with respect to taxes, spend-
ing, and debt management, intended to promote the na-
tion's macroeconomic goals, particularly with respect to
employment, gross national product, price level stability,
and equilibrium in balance of payments. The budget proc-
ess is a major vehicle for determining and implementing
federal fiscal policy. The other major component of feder-
al macroeconomic policy is monetary policy.

FISCAL YEAR

Any yearly accounting period, without regard to its rela-
tionship to a calendar year. The fiscal year for the federal
government begins on October 1 and ends on September
30. The fiscal year is designated by the calendar year in
which it ends; for example, fiscal year 1980 is the year be-
ginning October 1, 1979, and ending September 30, 1980.
(Prior to fiscal year 1977, the fiscal year began on July 1
and ended on June 30.)

Budget Ytar

The fhcnl year for which Ihc budget is being considered; die fiscal year fol-
lowing the current year.
Current Yenr The fiscal yeiir in progress.
Fail Year

The fisc.il year immediately preceding the current ycnr; (he last complete fis-
cal ycnr.

FUNCTIONAL CLASSIFICATION

A system of classifying budget resources by function so
that budget authority and outlays of budget and off-budget
federal entities, loan guarantees, and lax expenditures can
be related in terms of the national needs being addressed.
Budget accounts are generally placed in the single budget
function (e.g., national defense, health) that best reflects its
major end purpose addressed to an important national
need, regardless of the agency administering the program.
A function may be divided into two or more subfunctions,
depending on the complexity of the national need ad-
dressed by that function. For budget presentation pur-
poses, each budget function is described in the context of
national needs being served, and the subfunctions are
described in the context of the major missions devoted to
meeting national needs,

GOVERNMENT-SPONSORED ENTERPRISES

Enterprises established and chartered by the federal gov-
ernment to perform specific functions under the supervision
of a government agency. Since they are private corpora-
lions, they are excluded from the budget totals, Detailed
budgets and explanatory statements of these enterprises are
presented in Part VI of the Budget of (he United Stales
Government, Appendix,

For purposes of the budget, grants-in-aid consist of budg-
et outlays by (he federal government to support state or lo-
cal programs of governmental service to tlie public.
Grants-in-aid do not include purchases from state or local
governments or assistance awards to other classes of recipi-.
ents (e.g., outlays for research or support of federal prison-
ers).

IDENTIFICATION CODE

Each appropriation or fund account in the Budget of the
United States Government carries an 11-digit code that iden-
tifies: (a) the agency, (b) the account, (c) the timing of the
transmittal to Congress, (d) the lype of fund, and (e) the

account's functional classification.

NATIONAL NEEDS

Broad areas established to provide a coherent and com-
prehensive basis for analyzing and understanding the budg-
et, in terms of the end purposes being served, without re-
gard to the means that may be chosen to meet those pur-
poses.   The budget resources devoted to meeting national
needs are classified by budget functions so that budget au-
thority and outlays of budget and off-budget federal enti-
ties, loan guarantees, and tax expenditures can be grouped
in terms of the national need's being addressed. National
needs are generally described in the context of major func-
tions, whereas agency missions devoted to serving national
needs are generally described as subfunctions.

OBJECT CLASSIFICATION

A uniform classification identifying (lie transactions of
the federal government by the nalure of the goods.or serv-
ices purchased1 (such as personnel compensation, supplies
and materials, and equipment) without regard to the agen-
cy involved or the purpose of the programs for which they
are used.   Data according to object classification are pro-
vided in the Object Classification Schedule along with the
corresponding Program and Financing Schedule, in the
Budget of the United States Government, Appendix. See Ex-
planation of Estimates in Part I of the Budget Appendix for
detailed discussion. General instructions are provided in
OMB Circular No. A-12, revised.

OBLIGATIONS INCURRED

Amounts of orders placed, contracts awarded,'services'
received, and similar transactions during a given period that
will require payments during the same or a future period.
Such amounts will include outlays for which obligations had
not been previously recorded and will reflect adjustments
for differences between obligations previously recorded and^
actual outlays to liquidate those obligations.
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